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Central intelligence Agpn9' 


Washington. D L 

DIRECTORATE of INTELLIGENCE 

G 7 FEB 1985 




MEMORANDUM FOR: Mr. Willi arn Trin^‘=‘tt 

Deputy Assistant, office of the US Special Trade 
Representative, 'Vhite House Situation Roo^n 


PROM • 


SUBJECT: 


Director of Global Issues 

Iraai Oil Export p^neline DevelopTnents 
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1. The attached Tne^norandu^n exa^nines recent developnients in 
the Iraq-Jordan and Irao-Saudi Arabia export pipelines. While 
prospects for the Jordanian line anpear dreary, co ntnletion of the 
Saudi spurline is likely by early 1986. I [ 
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2. This memocanduni was orepared by 
Resources Division, Office of Global Issues. 


Strateqic 


3. 

we 1 c ome 
Branch, 


Your comments and suqqestions on 
and may be addressed to the Chief 
OGI, 


this memorandum are 
Strateqic Facilities 
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Attachment : 
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subject^ Iraqi Oil Export Pipeline Developments 
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- Mr. william Triplett, White House 

- Mr. James Placke, State 

- Mr. Allan Wendt, State 

- Mr. James Blaker, Defense 

- Mr. Charles Boykin, Enerqy 

- Mr. Roqer Robinson, NSC 

- SA/DDCI 

- ExDir 

- DDI , 

- ADDI 

- DDI Reqistry 

- DDI/PRS 

- CPAS/ILS 

- NIO/NESA (Graham Fuller) 

- D/OGI, DD/OGI 

- OGI 

- OGI 

- NESA I 

- OGI/SRD/Ch 

- OGI/SRD/SFB 


/PG/Ch . 
/EXS/PGv/ 
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MEMOPANrnrjM 


Iraqi Oil Export Pipeline DevelopTnents 


1. We believe near-tenn r>rosr)ects for the Iraq-Jordan 
rjioeline remain rlin despite the recent flurry of activity, but if 
arranqements are made with minimum effort and risk from Rarihdad 


it may go along with the project. 





Amman, enthused by the 


prospects of transit fees and oil supplies, is serving as a 


catalyst for brinqinq new life to the proiect. 


2 . Baqhdad is likely to continue encouraqinq discussion of 
the proiect althouqh the seriousness of its interest remains 
suspect. These talks, by heiqhteninq speculation about 
construction of the line, provide Baqhdad some leverage in its 
present negotiations with Turkey over the planned Iraq-Turkey 
pipeline expansion and transit fees. Even if Iraqi security 
guarantees can be satisfied, we believe Baqhdad is unlikely to go 
ahead with the Aqaba proiect because it would diminish its 
ability to obtain Saudi approval for the second stage of the 
Traq-Saudi pipeline proiect. If Riyadh subsequently defers 
approval of the maior upgrade, however, Baqhdad probably would 
re-emphasize the Aqaba line to assure oil export capacity 
consistent with its perceived security and economic interests. 


:l . Baghdad's highest nriority oil export proiect is the 
link to the Saudi East-West t>*itroline. Progress on the 640- 
kilometer spurline is well behind the scheduled September 1985 
completion date. Construction has been slowed by unexpected 
technical problems — defective oipe and difficult trenching 
conditions — as well as contractor manpower limitations imposed by 
Iraq. Work is underway in both Iraq and Saudi Arabia althouqh 
not all right-of-way questions in Saudi Arabia have yet been 
resolved. Additional construction delays are likely and Iraqi 
oil will probably not flow through the line this year. The spur 
line's planned capacity of 5(10,800 b/d probably will not be 
achieved un til mid-1986 whe n additional pumps will be 
installed. I I 
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4. Completion of the Aqaba line with US encouraqement and 
involvement could benefit US interests in the area and would 
reduce the vulnerability of Western oil supplies by addinq 
another export route outside the Gulf. Construction of the line 
would be consistent with Iraqi interests if it did not undercut 
other export pipeline ootions, and would enhance Western 
relations with Iraq and Jordan and strenqthen Iraqi-Jordanian 
economic ties. By the end of the decade, Western reliance on 
Gulf exports will probably be qrowinq aqain, increasinq the 
importance of available oil supplies outside the volatile Persian 
Gulf. I 
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Capacity of Oil Pipelines Bypassinq the Strait 
of Hormuz (million b/d) 


1987 


Pipeline 

Current 

Projected 

Potenti. 

Iraq-Turkey 

1.0 

1.5 

1.5 

Saudi Petroline 

1 .85 

3.7 

3.7 

I raq-Saud i 

0 

0.5 

1.5 

Iraq-Jord'an 

0 

n 

1.0 

Total 

2.85 

3.35 

7.70 
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